ifr 1^-33004/99 


3TRET 



REGD. NO. D. L.-33004/99 


(The (Sazet te of 3txdiQ 


oRT 


sraiw 

EXTRAORDINARY 

vm n —isto 3—^ 9 -^mr (i) 
PART II—Section 3—Sub-section (i) 
mftwR ^ TOftra 
PDB1 LSI I El) BY AUTHORITY 



•R. 110] 
No. 110] 


WHIR, *jnf 13, 2001/1RI5TT 22, 1922 
NEW DELHI, TUESDAY, MARCH 13, 2001/PRALGUNA 22,1922 


(Mtft ipn Pnfro Nmh) 

]j«l£ 26 2000 

inf*r ( htcti % Ttrer P<«iiR ura Ttfiniftr ^rr amro "*it ftpfm) Pwrcft *“tPw ' 5 Rt 

irftpiftr fafr rc oiq<yf) , 2000 

rt.wPt. 175 (®t).—^ri wraiftiPppt, 1999 (1999^142) 6 (3) %‘^ns-(*ft) 3 ?ktiKr 475 rcT 

^ 'g^ 3 ^ fe’ii*b ' 3 'M, 2000 ^ srftrtjeriTti. 20/2000 sTR^^f vroft^f 

fap$ tjkt (w % to Pmr ^ toPrt srt ^ fpfoO ftfwroft, 2000 3 r 

f'T’-rf^rflSRT -H ^Tl TOT <IHOI "^WT 

Tm afk ytto 

(tP?ft«R) faPWHWSft, 2000 W ^TTTOn ( 

(li) ^ W+ifft tl-JlMH if "3^ w^i^in It > 

Wr*Rf ^ 

2. ^ 3 R«i ( Prara ytPi wn Yft'jfa y>i sthto swit Pi^m) 2000 

(*'^iSPt faftrof ’ ’ % wP 

(1) faPnMi< rcft 2 Pf, 

(l) 3ST5 (iii) ^YTOPwf^ftSTO «is 'jjV^T'Sn^TOl : — 

(1) 
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u (iu ' r°i^fl dtiHTjsft R 1 iPiff'3jkf«nPwt 3ift ■»}RRft*TOH''ijjft 

fftfft (ftf#?) 3T«E?TWT T jjfI'3WI (TO#f)ftfHftRHRftHR-5R?nRRRflTt ftftftftt fftPpJHiqfrfl , 2000” ( 3CIH 
R?#W) ftr 3?#T ftft) ftr RTR 441^71 f I 

(ii) "o'-3 (v) % Pi*^RnRafl <a-5 ’'ft^T oirft, HR? :—■ 

" (ftfft) HR# TOR ■3HS4>H Hrt3Tft#R^ ft? HRff ft PhRki ftsfftRRft) jjlnft HR^ft? HMAIHIRl ftHTRTSIR 

ft#fft 3fR-artftft) sir ftrf# ^irrw«t> <1^%aft#fft#Hfftfftfftft ftTHrHftTf”, 

(hi) rts (xi) % *ii«; Pinf^Ran <si« 41^1 #, hr?:— 

" (xiR) ‘TORftfttfW w3##^fftfft 7 ftR?RTftri«Hftwf#twft#tftTHft f#nH‘4ml t#rt ft ftft 

wt 7 ! RftPjfft 3fft 1ft f#R ftrft (TOR~fof#f#)ftr3T#Rft1^ft 0lHft) H r -B ~ggpr % <3R7Ft?T f^rf^f^gg: 7rd%~ ^ ~T# 

■g# HHRtn Piw-ift sfa"ft? TOR [ft Pi# % SRjHK TOR ■'jjfl ■cj'hch'HT ft Piftw oblfll ft I ” 

2 . iftPi«w 5, ft TOfftf#*? (4), ft> htc PinfftiRsfl to IftpRjR ail siRTft, r«tt:— 

- (5) ftftlftTRRTTOft^fftft^TOJRftftl' pf^VISh 3SW afK 'HHTfl'M <iEIN ftftf WRft TOJfjftI 6 ft fftfftf# 

#ft> ft wff ftr 3 ?# faft?r h^ht :■— 

3 . s ftp# fftlftwl ft PinKilftra w .— 

"atfftqftt 6 m 

[fttf Wm 5 ( 5 )] 

RoftfiTT [ft^vfl TOR ''jsfl p4^VI*ti 5RI "HI<ol-H TOR ftftl 3HSt)H ft ft#T 

1 . fftft?ft TOT ''jsft f#¥W T 5 RI PAw 

CO hr1$rt Iftftft? tor ftiftroi (TTF.fttftl.# ) RR# Rfft’jfft afa fftfroR fttft % hr# ft# 4fa -sft 

HR#?'TOR l {4l , 34s>W (ail^^^ftaTHHTft^'^f^ftaTRHrTiftftgsRT >{41 Pffftftf SET#1# fft)ftt 

ftV'Jl'II ft Plftifl =t)<^ % fft|l( 3lJ*1 Rl ftj 3i|ft^i R^RT I 3? JhRl R# «Sfa> 5KI 3nq^<H=t) Rift °1Kn1 i'lflt % 
3T*# hc;M Hft *,i# I 

2. ft# ftft) SET^H % (1), % 3T# TOR ■’jsft' R?^S>l=b W-TO ftrlO^ff f 

3S U I/^TO Rioal Hlifti'f RJR »«iiq 3i>Hqi ftt'Jfl % >iiRn f=n«1 RR#?TOR 1 jjftTO3iR ■3TRRT fRRTt TOR 

Tjjf? ftrfft 3 ?«trt ft# Tjsft ftrfft #? wiftra Rl^fRraif %/ftrf#f ft 'fe®raRR?##)RTi 

3. TOR'^ftftfftRf/HII#TOR' < jjfI 34**^yRv+iMRitRftr RIHM SfRbh #Wf %"3Tft^ft#?^ 

3Hiqo(i fsrftiRif 3 T*irt ftR 2 %3?^RR RR?Tft Pf>41 HiRh^ki oHHlCl ft? TIPS??%RTRT?ft Rh+Ct <31(1 ft RTftTT 

R?fMIft' ft Riffeni 

2 . RR#? TOR '^jft TOWRf/TOR T j*ft fftfftftf 3 ?RRT TOR fftfftftf ' 5 PTT -Wlftd ftl'JMlftf/Plfftftf ft 
MtT % %n #fty?r ftftftt TOR T]# ftlft?PR WTT RrmT Rft RRlft T«RT I 

HTT# ft# ftRT fftftftt TOR ^ ftlftTIRi ft) 3nft^R tR RlHR^Rsl'd 3TJRfft ftftR ft) RTR ft?Rft RTf#T(T 

gRPTTft ftf RTRlf^g WSrrft^RTRR# Rlftvfl RTRfT ftft/3?RRT t# WII WtT Rffttft ftr f# 3 ?^mR? ftRTfftft ftp# ^R 

ft ftftt ft ftjftRRRI RTRT ft I 

(i) RUHR 7 ? ftftpR ftRpf? 3TRRT iftft?T^)t" ft) Iftfl)! 3RRR) (Rift RiT Riq(r1) ft) 3|R^, URt 3nqqi fft) T J | Rft ’jTRT RlO ftRT I 
(a) ftt? 1 ft) RRRRf % 3TJRR fftft?? RRRTI 

(m) 1ftftfttTOR'^lRftwft)'f#fttRftRft‘?#ft'3Rft)'R#ft)TRRT»3TftRft3iftftlftjRliR)T3RR0tl 

(1V) fftft#Rft#3TR 7 RTW7#'ft'^#ftT , [fTRTR%3T#f¥ftftfR^ f#RR I 





[ '4FTII—1SP 3 3' 3(l) ] ^TRTT ■JfiT : 3THT«^ 1 

(v) wrn 

3. *11*1 <U T*OT 

13Tf^) < J>n Rl^H ’STW 'jsft Pi^?R5f yd ■3h<l c t) Plil ^ u i 4ftfl°h "WI ST<;H 44°hfli % I ’ , rft fa^s/fl 

’jpft Pi^ty'b ^ Pi^fl ^ faffi) K "eft "S 7 ? Pint'll ^>)iJH trtMm TWdlHI t) tRT W’hft I 

4 . Pl 4 vff ATT HJFAFV 5 ! 

f*ri?rt T jjft Priw wrri "toh rirr kh» 4T 3?'^TW t r i jjfl'pTf«Fif ^jjrf fririf ■gro wririr 41^raff/ 

■prf*FTt 4* si^i sHI Vlpfl ^Ihi)/ HR^ff-fl-H ^TsT^T f*Rft ar-A Pl^>(l ^ TT ^sft <a<|qqK*3fR A?f 

HK'Hifw ft^ApJTTTljf, oflt; aTAAT fqjbl g|<i 3 -tPjI d «tA'li I Rii^fl <jEJh f'jfl Pri^l^ft <ssH 1 jj3ft pTR-rit^T trhNH ■34 li T^T 3fejH 

■^jft f¥*rif srt Ap5BT#/fT*rif ^ ri% at?) armf at) *ft -stto m n%AT i 

5. thft Apfc?ff ftWRff ATT WA ATTAT 

iJilH 1 jsit fMftWf AT) VKcflu Tfftl’jk f^fpFFT 4P4 gKl -Jllpl f^fk T k TH®fpTTT kpFFff/FFh^ff Rl«RlriT ATT 4ICH 

ahii Upt’*fT I 


[n. %AT 32/2000-3TK.At. ] 
^t.At TTTT5T, Ail44l?1A> PkviAi 

RESERVE BANKOF INDIA 
(Foreign Exchange Control Department) 

(Central Office) 

NOTIFICATION 

Mumbai, the 26lh December, 2000 

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) 

(Amendment) Regulations, 2000 

G.S.R. 175(E).— In exercise of the powers conferred by clause (b) of sub-section (3) of 
Section 6 and Section 47 of the Foreign Exchange Management Act, 1999 
(42 of 1999), and in partial modification of its notification No. FEMA 
20/2000-RB dated 3 rd May, 2000, the Reserve Bank of India makes the 
following Regulations to amend the Foreign Exchange Management 
(Transfer or Issue of Security by a Person Resident outside India) 
Regulations, 2000, namely:- 

Short title and commencement:- 

1. (i) These Regulations may be called the Foreign Exchange 
Management (Transfer or Issue of Security by a Person Resident outside 
India) (Amendment) Regulations, 2000. 

(ii) They shall come into force on their publication in the Official 
Gazette. 
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Amendment of the Regulations 

2. In the Foreign Exchange Management (Transfer or Issue of Security 
by a Person Resident outside India) Regulations, 2000 (hereinafter referred 
to as “the Principal Regulations”), 

(1) in Regulation 2, 

(i) after clause (iii), the following clause shall be inserted, 
namely:- 

“(iiia) ‘Foreign Venture Capital Investor’ means an 
investor incorporated and established outside India which 
proposes to make investment in Venture Capital Fund(s) 
or Venture Capital Undertaking(s) in India and is 
registered with SEBI under SEBI (Foreign Venture 
Capital Investors) Regulations, 2000;” 

(ii) after clause (v), the following clause shall be inserted, 
namely:- 

“(va) ‘Indian Venture Capital Undertaking’ means a 
company incorporated in India whose shares are not 
listed on a recognized stock exchange in India and which 
is not engaged in an activity under the negative list 
specified by SEBI;” 

(iii) after clause (xi). the following clause shall be inserted, 
namely:- 

“(xia) ‘Venture Capital Fund’ means a fund established 
in the form of a trust, a company including a body 
corporate and registered under the Securities and 
Exchange Board of India (Venture Capital Fund) 
Regulations, 1996 which has a dedicated pool of capital 
raised in a manner specified under the said Regulations 
and which invests in venture Capital Undertakings in 
accordance with the said Regulations;” 
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(2) in Regulation 5, after sub-regulation (4), the following sub¬ 
regulation shall be added, namely:- 

“(5) A Foreign Venture Capital Investor registered with SEBI may 
make investment in a Venture Capital Fund or an Indian Venture 
Capital Undertaking, in tire manner and subject to the terms and 
conditions specified in Schedule 6.” 

Addition of new Schedule 

3. In the Principal Regulations, after Schedule 5, the following 
Schedule shall be added, namely : - 

“SCHEDULE 6 
[ See Regulation 5 (5) 1 

Investment in an Indian Venture Capital Undertaking by a registered Foreign 

Venture Capital Investor 

1. Investment by Foreign Venture Capital Investor. 

(1) A registered Foreign Venture Capital Investor (FVCI) may, through 
the Securities and Exchange Board of India, apply to the Reserve 
Bank for permission to invest in Indian Venture Capital Undertaking 
(IVCU) or in a VCF or in a scheme floated by such VCFs. Permission 
may be granted by Reserve Bank subject to such terms and conditions 
as may be considered necessary 

(2) The registered FVCI permitted by Reserve Bank under sub-paragraph 
(1), may purchase equity / equity linked instruments/ debt / debt 
instruments, debentures of a IVCU or of a VCF through Initial Public 
Offer or Private Placement or in units of schemes/funds set up by a 
VCF. 

(3) The amount of consideration for investment in VCFs/IVCUs shall be 
paid out of inward remittance from abroad through normal banking 
channels or out of funds held in an account maintained with the 
designated branch of an authorised dealer in India in accordance with 
Para 2. 

2. Maintenance of account by the registered FVCI for investment in 
IVCUs/ VCFs or schemes/funds set up by the VCFs. 

The Reserve Bank may, on application, permit a FVCI which 

has received ‘in principle’ registration from SEBI to open a Foreign 
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Currency Account and/or a Rupee Account with a designated branch of an 
authorised dealer with the following permissible transactions : 

(i) Crediting inward remittance received through normal 
banking channels or the sale proceeds (net of taxes) of 
investments. 

(ii) Making investment in accordance with the provisions of 
paragraph 1 above. 

(iii) Transferring funds from the Foreign Currency Account 
of the FVCI to their own Rupee account. 

(iv) Remitting funds from the Foreign Currency or rupee 
account subject to payment of applicable taxes. 

(v) Meeting local expenses of the FVCI. 

3. Forward Cover: 

Authorised Dealers may offer forward cover to FVCIs to the extent of 
total inward remittance. In case the FVCI has made any remittance by 
liquidating some investments, original cost of the investments will be 
deducted from the eligible cover. 

4. Valuation of Investments 

The FVCI may acquire by purchase or otherwise or sell 
shares/convertible debentures/units or any other investment held by it in the 
IVCUs or VCFs or schemes /funds set up by the VCFs at a price that is 
mutually acceptable to the buyer and the seller/issuer. The FVCI may also 
receive the proceeds arising of the liquidation of VCFs or schemes /funds set 
up by the VCFs 

5. Adherence to SEBI Guidelines 

FVCIs shall abide by the relevant regulations/guidelines issued by 
Securities and Exchange Board 


[No. FEMA 32/2000-RB] 
D P. SARD A, Executive Director 
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